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BRAZOS RIVER SCHOOL

CERTIFICATE OF BOARD

AUGUST 31, 2024

Brazos River School Somervell 213801 & 184801
Name of Charter Holder County Co.-Dist. Numbers
Federal EIN: 75-2855334

We, the undersigned, certify that the attached Financial and Compliance Report of the above-named charter holder
was reviewed and (check one) approved disapproved for the year ended August 31, 2024, at a

meeting of the governing body of the charter holder on the 25th day of January, 2025.

Signature of Board Secretary Signature of Board President

If the governing body of the charter holder does not approve the independent auditors' report, the reason(s) for
disapproving it is (are):  (attach list as necessary)



FREEMON, SHAPARD & STORY

Certified Public Acco.urzmerﬁ
INDEPENDENT AUDITORS’ REPORT

Board of Directors
Brazos River School
P.O. Box 949
Nemo, TX 76070

Members of the Board of Directors:
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Brazos River School (a nonprofit
organization), which comprise the statement of financial position as of August 31, 2024 and 2023, and the
related statements of activities, functional expenses, and cash fiows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Brazos River School as of August 31, 2024 and 2023, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statemenits section of our
report. We are required to be indepcndent of Brazos River School and to meet our other ethical
responsibilities, in accordance with the relevant cthical requircments relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles gencrally accepted in the United States of America, and for the
design, implcmentation, and maintcnance of internal control relevant to the preparation and fair
presentation of financial statements that are free from malerial misstatement, whether due to fraud or crror,

In preparing the financial statements, management is requircd to cvaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Brazos River School’s ability to
continue as a going concern wilthin one year aller the date that the financial stalements are available to be
issued.

2

2088 Zihlman Road « Windthorst, Texas 76389 « Office: (940) 423-6226 = Trax: (940) 423-6326



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
frce from material misstatement, whether due to fraud or error, and to issuc an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore 1s not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it cxists.
The risk of not detecting a matertal misstatement resulting from fraud is higher than for one resulting from
crror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggrepate, they would influence the judgment made by a reasonable user based on
the financial statcments.

In performing an audit in accordance with generally accepled auditing standards and Government Auditing
Standards, we:

s Exercise professional judgement and maintain profcssional skepticism throughout the audit.

¢ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audii procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Oblain an understanding of internal control relevant to the audit in order o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of Brazos River School’s internal control. Accordingly, no such opinion 1s
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates madc by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there arec conditions or cvents, considered in the aggregate,
that raise substantial doubt about Brazos River School’s ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matlers, the
planned scope and timing of the audit, significant audit findings, and certain internal control-refated
matters that we identificd during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the f{inancial statements as a whole.
The accompanying specific-purpose financial statements and the supplementary information including the
Schedules of Expenses, Schedules of Assets, Budgetary Comparison Schedules, Material Budget Variance
Expenditures, Use of Funds Report-Sclect State Allotment Programs, Schedules of Real Property
Ownership Interest, Schedules of Related Parly Transactions, and Schedule of Related Party
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Compensation are presenled for purposes ol additional analysis as required by the Texas Education
Agency and arc not a required part of the financial statements. Such information, other than the budget
variance cxplanations, is the responsibility of management and was derived {rom and relates directly to
the underlying accounting and other records used to prepare the financial statements. The inlormation,
other than the budget variance cxplanations, has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the {inancial
statements or to the financial statements themselves, and other additiona! procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information
detailed above, other than the budgeted variance explanations, is fairly stated, in all material respects, in
relation lo the financial statements as a whole.

The budget variance explanations have not been subjected to the auditing procedures applicd in the audit
of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance
on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 23,
2025, on our consideration of Brazos River School’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the cffectiveness of Brazos River School’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering Brazos River School’s internal control over financtial reporting and compliance.

Respectfully submitted,

f? y Q‘Qzﬁmaf r“JZc:U

Freemon, Shapard, & Story
Windthorst, TX
January 23, 2025
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Exhibit A-1

BRAZOS RIVER SCIHOOL
STATEMENT OF FINANCIAL POSITION
AS OF AUGUST 31, 2024 AND 2023

2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 2,681,870 b 2,895,849
Due from TEA 256,504 286,471
Deferred expenses 15,950 16,153
Total Current Assets 2,954,324 3,198,473
Fixed Assets
Buildings and improvements 348,884 348,884
Furniture and equipment 546,455 546,455
Right of usc assets-operating leases 131,514 257,673
Less aceumulated depreciation (843,650) (800,717)
Total Fixed Assets 183,203 352,295
Other Assels
Lease Deposit 2,998 2,998
Retainer 500 500
Total Other Assets 3,498 3,498
Total Assets $ 3,141,025 5 3,554,266
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable 3 1,353 3 3,
Accrued expenses 3,724 4,164
Accrued wages payable 171,070 153.810
Operating lease liability-current year 93,658 182,615
Total Current Liabilities 269,805 346,380
Long-Term Liabilities
Operaling lease liability-long-term 37,856 75,059
Total Long-Term Liabililies 37,856 75,059
Total Liabilities b} 307,661 $ 421,439
Net Assets _
Without donor restrictions - -
With donor restrictions 2,833,364 3,132,827
Total Netl Assets $ 2,833.364 $ 3,132,827
Total Liabilities and Net Assets b 3,141,025 $ 3,554,266

The accompanying notes are an integral part of these linancial statements.
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BRAZOS RIVER SCHOOL

STATEMENT OF ACTIVITIES

FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Revenues
Local Sapport:
Contributions
Inierest, Dividends, Gains, and Losses
Other Revenues from Loeal Sources
Cocurricular and Enterprising Activities
Total Lecal Support

Stale Program Revenues:
Foundation School Program Act Revenues
State Program Revenue Distributed by TEA
State Revenues from State of TX Govt. Agencies
Total State Program Revenues

Federal Program Revennes:
ESEA Title 1, Part A Improving Basic Programs
IDEA Part B, Formula
ESSER IIT
School Safety and Securily

ESEA Tide 11, Part A Teacher and Principal Training

ESEA Title ¥, Part B Rural and Low-Income
Title 1V Part A, Subpart t
Total Federal Program Revenues

Net Assets Released from Restrictions:
Restrictions Safisfied by Payments

Total Revenues

Expenses

Program Services:
Instruction and Instructional-Related Services
Instructional and School Lexdership

Support Services
Student Support Services
Administrative Support Services
Support Services-Non-Student Based
Debt Service
Fundratsing

Total Expenses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

The accompanying notes are an integral part of these financial statements.

Exhibit A-2

Without Donor With Donor 2024
Restrictions Restrictions Totals

10,000 0,815 16,815
10,551 - 10,551
982 - 9382

179 - 179
21,712 6,815 28,527

- 2,199,558 2,199,558

- 25,174 25,174

- 133.074 133,074

- 2,357,806 2,357,806

- 43,261 43,261

- 28,263 28,263

- 261,920 261,920

- 67,417 67,417

- 7,031 7.031

- 30,038 30,038

- 34,437 34,437

- 472,367 472,367
3,136,451 (3,136,451) -
3,158,163 (299,463) 2,358,700
1,483,444 - 1,483,444
233,719 - 233,719
188,803 - 183,803
309,961 - 309,961
941,724 - 941,724
512 - 512
3,158,163 - 3,158,163
- (299,463) (299,463)

- 3,132,827 3,132,827

- 2,833,364 2,833,304




BRAZOS RIVER SCHHOOL

STATEMENT OF ACTIVITIES

FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Exhibit A-2

The accompanying notles are an integral part of these financial statements.

Without Donor With Donor 2023
Restrictions Restrictions Totals
Revenucs
Local Support:
Contributions $ - 18,480 18,480
Intercst, Dividends, Gains, and Losses 6,188 - 6,188
Other Revenues from Local Sources 220 - 920
Cuocurricular and Enterprising Activities 1,120 - 1L120
Teotal Local Support 8.228 18,480 26,708
State Program Revenues:
Foundation School Program Act Revenues - 2,736,144 2,736,144
State Program Revenue Distributed by TEA - 11,498 11,498
Total State Program Revenues - 2,747,642 ' 2,747,6?
Federal Program Revenues:
ESEA Title I, Part A Improving Basic Programs - 147,085 147,085
IDEA Part B, Formula - 34,759 34,759
ESSERIT - 1 1
ESSERIT - 148,811 148,811
ESSER 11 - 143,540 143,540
ESSER Supplemental - 60,135 60,135
School Safety and Security - 2,482 2,482
ESEA Title [1, Part A Teacher and Principal Training - 10,120 10,126
ESEA Title ¥V, Part B Rural and Low-Income - 39,260 39.260
Title 1V Part A, Subpart 1 - 4,321 4,321
Total Federal Program Revenues - 590,514 590,514
Net Assets Released from Restrictions:
Restrictions Satisfied by Payments 3,014,943 {3,014,943) -
Total Revenues 3 3,023,171 $ 341,693 3 3,364,804
Expenses
Program Services:
Instruction and Instructional-Related Scrvices 1,638,101 - 1,638,101
Instructional and School Leadership 175,379 - 175,379
Support Scrvices
Student Support Services 86,495 - 86,495
Administrative Support Services 281,467 - 281,467
Support Services-Non-Student Based 841,729 - 841,729
Debt Service - - -
Fundraising - - -
Total Expenses S 3,023,171 - 3,023,171
Change in Net Assets - 341,693 341,693
Net Assets, Beginoing of Year 1,84% 2,583,175 2,585,024
Prior Period Adjustmient {1,849} 207,959 206,110
Net Asscts, End of Year % - 3,132,827 3,132,827
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Exhibit A-3

BRAZOS RIVER SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Management
Program and 2024
Services General Total
Expenses

Salaries and Wages $ 1,731,486 § 218176 $ 1,949,662
Benefits 332,376 35,364 367,740
Payroll Taxes 24,623 4,700 29,323
Total Payroll Expenses 2,088,485 258,240 2,346,725
Professional Services 1,000 35,500 35,500
Tuition - - -
Education Service Center Services 104,210 1,188 105,398
Repairs and Maintenhance 43,402 - 43,402
Utilities 76,582 4,031 80,613
Rentals 200,311 5,818 206,129
Contracted Services 127,833 a3 127,926
Maintenance Supplies - 7,126 7,126
Instructional Materiafs 3,637 - 3,637
Food Service 422 - 422
General Supplies 138,731 1,539 140,270
Travel 477 - 477
Insurance 1,417 158 1,578
Interest - - -
Miscellanous 7,447 7,583 15,030
Total Non-Payroil Expenses 705,469 63,036 768,505
Total Before Depreciation and Amortization 2,793,954 321,276 3,115,230
Depreciation 42,933 - 42,933
Total Expenses $ 2,836,887 % 321,276 $ 3,158,163

The accompanying notes are an integral part of these financial statements.
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BRAZOS RIVER SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Exhibit A-3

Management
Program and 2023
Services General Total
Expenses

Salaries and Wages $ 1,771,091 § 195,268 §$ 1,968,359
Benefits 188,699 16,887 205,586
Payroll Taxes 23,394 6,773 30,167
Total Payroli Expenses 1,983,184 218,928 2,202,112
Professional Services 1,510 19,250 20,760
Tuition 500 - 500
Education Service Center Services 98,017 1,754 99,771
Repairs and Maintenance 29,889 - 29,889
Utilities 91,437 4,812 96,249
Rentals 215,874 11,156 227,030
Contracted Services 79,060 210 79,270
Maintenance Supplies - 16,671 16,671
Instructional Materials 7,916 - 7,916
Food Service 404 - 404
General Supplies 154,011 1,507 155,518
Travel 5,182 860 6,042
Insurance 13,384 1,488 14,882
Interest - - -
Miscellanous 5,953 18,430 24,383
Total Non-Payroll Expenses 703,147 76,138 779,285
Total Before Depreciation and Amortization 2,686,331 295,066 2,981,397
Depreciation 41,774 - 41,774
Total Expenses $ 2,728,105 % 295,066 $ 3,023.171

The accompanying notes are an integral part of these financial statements.
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BRAZOS RIVER SCHOOL
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets

Adjustments to Reconcile Change in Net Assets to Cash Provided

by Operating Aclivities:

Depreciation

{Tncrease) Decrease in Due from TEA
(Lncrease) Decrease in Other Receivables
{Increase) Precrease in Deferred Expenses
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Expenses
Increase (Decrease)} in Wages Payable

Increase (Decrease) in Payroll Dedactions and Withheldings

Net Cash Provided (Used) by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Land, Buildings, and Equipment
Purchase of Right to Use Lease Assets
Net Cash Provided {Used) by Investing Activifies
CASH FLOWS FROM FINANCING ACTIVITIES
Right to Use Assefs Lease Purchase
Principal Payments on Right to Use Lease Liability
Net Cash Provided (Used) by Financing Activities
Nei Increase (Deerease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Interest Paid During the Period Ended August 31, 2024 and 2023
Income Taxes Paid During the Period Ended Aungust 31, 2024 and 2023

Exhibit A-4

2024 2023

(299,463) 547,803
42,932 41,775
29,967 (137,448)

- 162,849
203 (968)
(4,438) (1,839)
(440) (651)
17,260 (33,182)
- (119,948)
(213,979) 398,391
- (257,673)
; (257,673)

. 257,674

- 257,674
(213,979) 398,392
2,895,849 2,497,457
2,681,870 2,895,849

The accompanying notes are an integral part of these financial statements.
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BRAZOS RIVER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The general-purpose financial statements of Brazos River School (the corporation) were prepared in
conformily with accounting principles gencrally accepted in the United States. The Financial
Accounting Standards Board is the accepted standard setting body for establishing not-for-profit
accounting and financial reporting principles.

Reporting Entity

The corporation is a not-for-profit organization incorporated in the State of Texas in 2000 and exempt
from federal income taxes pursuant to Section 501(c)(3) of the Internal Revenue Code. The
corporation is governed by a Board of Directlors comprised of four members. The Board of Directlors
is selected pursuant to the bylaws of the corporation and has the authority to make dceisions, appoint
the chief executive officer of the corporation, and significantly influence operations. The Board of
Directors has the primary accountability for the fiscal affairs of the corporation.

Since the corporation rcceived funding from local, state, and federal government sources, it must
comply with the requirements of the entities providing those funds.

Corporate Operations

In 2000, the State Board of Lducation of the State of Texas granted the corporation an open-enrollment
charter pursuant to Chapter 12 of the T'exas Education Code. Pursuant to the program described in the
charter application approved by the State Board of Education and the terms ol the applicable Contract
for Charter, Brazos River Charter School was opened serving Grade 8 through Grade 12. The Texas
State Board of Education issued the initial charter to the corporation for a period of five years from
June 21, 2000, to June 20, 2005. Effective August 1, 2006, Gradc 8 was removed from the school’s
approved grade levels. Subsequent to the awarding of the initial charter, the corporation applied for
and received a charter renewal in October 2006 extending the charter to July 31, 2010. Effective
August 1, 2011, Kindergarten through Grade 8 was added to the currently approved grade levels and
the contract was cxtended to July 31, 2015. Brazos River Charter School is now serving Kindergarten
through Grade 12. The corporation applied for and received a charter renewal on April 7, 2015,
extending the charter to July 31, 2025,

In 2005, the State Board of Education of the Statc of Texas granted the corporation another open-
enrollment charter pursuant to Chapter 12 of the Texas Education Code. Pursuant to the program
described in the charter application approved by the State Board of Education and the terms of the
applicable Contract for Charter, Crosstimbers Academy was opened serving grades nine through
twelve. The Texas State Board of Education issued the initial charter to the charter holder for a period
of five years from October 18, 2005, 1o July 31, 2010. Subscquent to the awarding of the initial charter,
the corporation applied for and received a charter renewal on February 28, 2011, extending the charter
to July 31, 2020. Grade 35 through Grade 8 werc added eflective July 1, 2014. Crosstimbers Academy
was issucd an additional charter rencwal extending the charter to July 31, 2030. Approved grade levels
currently being served are Grade 5 through Grade 12.
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BRAZOS RIVER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Basis of Accounting and Presentation

The accompanying general-purpose financial statements have been prepared using the accrual basis
ol accounting in accordance with generally accepied accounting principles.

Net assets, revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the organization and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations
and not subject to donor restrictions. Assets restricted solely through the actions of the Board
of Directors are reported as net assets without donor restrictions, board-designated.

Net Assets With Donor Restrictions -~ Net assets subject to donor-imposed restrictions.
Some donor-imposed restriclions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Donor-imposed restrictions are relcased
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity.

Use of Estimates

The preparation of financial statements in conlormity with generally accepted accounting principles
requires managemeni {0 make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Revenue Recognition and Receivables

The corporation recognizes revenue {rom government granis and state aid as revenue when eligible
cosls are incurred or services are provided. A receivable is recognized to the extent revenue earned
exceeds cash advances. Conversely, deferred revenue and refundable advances are recorded when
cash advances exceed support and revenue carned.

The corporation accounts for contributions as support without donor restrictions and with donor
restrictions, depending on the existence and/or nature of any donor restrictions.  Support that is
restricted by the donor is reported as an increase in net assets with donor restrictions in the reporting
period in which the support 1s recognized. When a restriction expires, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reportied in the statement of activities as
net asscts released from restrictions. No amounts have been reflected in the financial statements for
donated materials or services since no objective basis 1s available to measure the value thereof;
however, a substantial number of volunteers donate their time 1o the school program services and in
[und-rasing aclivities.
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BRAZOS RIVER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Cash and Cash Equivalents

For {inancial statement purposes, the corporation considers all highly liquid investment instruments
with an original maturity of twelve months or less to be cash equivalents.

Capital Assels

Capital assets, which include buildings and improvements, furniture, equipment, vehicles, and other
personal property, are reported in the general-purpose and specific-purpose financial statements.
Capital assets are defined by the corporation as asscts with an estimated uscful life of morc than one
year and a cost of $5,000 or more. Such asscts are recorded at historical cost and are depreciated over
the cstimated useful lives of the assets, which range from five to fifteen years, using the straight-line
method of depreciation. Expenditures for additions, major renewals, and bellerments are capitalized,
and maintenance and repairs are charged to expense as incurred. Donations of assets are recorded as
direct additions 1o net assets at {air value at the date of donation, which is then treated as cost.

Personal Leave

All full-time employees of the charter schools earn six days of local paid personal and sick Icave por
year., There is no liability for unpaid accumulated personal and sick leave since the schools pay
employees in July of each year for their unused personal days. These days do not carry forward from
vear 1o year.

Functional Allocation of Expenses

The cost of providing the various programs and other activities has been summarized on a functional
basis in the statement of activities. Accordingly, cerlain costs have been allocated among the programs
and supporting services benefited.

New Accounting Pronouncements/Accounting Changes

The Texas Education Agency Financial Accountability System Resource Guide, Update 19, Module 2:
Special Supplement — Charter Schools aligns with current financial accounting reporting standards.
Updates included a requirement for the recording of Teacher Retirement System on-behalf revenue and
payments and the calculations {or the amounts. This modulc established financial and accounting
requirements for Texas public charter schools to ensure uniformity in accounting in conformity with
GAAP. This includes current guidance that complecments the American Institute of Certified Public
Accountants Audit and Accounting Guide, State and local Governments and supplements the
Government Auditing Standards of the United States Government Accountability Office. Thesc
requirements would facilitate preparation of financial statements that conform to GAAP established by
the Financial Accounting Standards Board. Module 3 aligns with current financial accounting standards.
Updates were made to accounting codes which included updates to accounting codces for dyslexia and
related disorders added by HB 3928, 88" Texas Leg Regular Session 2023, as well as the addition of
accounting codes for TRS on-behalf payments.



BRAZOS RIVER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

ACCUMULATED UNPAID VACATION AND SICK LEAVE BENEFITS

Al August 31, 2024 and 2023, the charter holder had no material liability for accrued sick leave or
vacation leave.

CASH DEPOSITS

The charter schools’ {(Brazos River Charter School and Crosstimbers Academy) funds are deposited
and invested with a depository bank. The depository bank should deposit for safekeeping and trust
with the charter schools’ agent bank approved pledged securities in an amount sufficient to protect
charter school funds on a day-to-day basis during the period of the contract. The pledge of approved
sceuritics is waived only to the extent of the depository bank’s dollar amount of Federal Deposit
Insurance Corporation (“FDIC™) insurance.

Al August 31, 2024, the combined carrying amount of the charter schoois™ deposits (cash, certificates
of deposit, and interest-bearing savings accounts included in temporary investments) was $2,681,870,
and the bank balance was $2,722,550. The charter schools® cash deposits during the year ended
Auvgust 31, 2024, were entirely covered by FDIC insurance or by pledged collateral held by the charter
holder’s agent bank in the corporation’s name.

At August 31, 2023, the combined carrying amount of the charter schools’ deposits (cash, certificates
of deposit, and interest-bearing savings accounts included in temporary investments) was $2,895,849,
and the bank balance was $2,983,845. 'The charter schools’ cash deposits during the ycar ended
August 31, 2023, were entirely covered by FDIC insurance or by pledged collateral held by the charter
holder’s agent bank in the corporation’s name.

In addition, the following is disclosed regarding coverage ol combined balances on the date of highest
deposit during the year ended August 31, 2024:

a. The market value of securitics pledged on behalf of the Brazos River Charter School and
Crosstimbers Academy at Grandview Bank as of the date of the highest combined balance on
deposit was $3.412,812.

b. The highest combined balance of cash, savings, and time dcposit accounts for Brazos River Charter
School and Crosstimbers at Grandview Bank amounted to $3,142,788 and occurred during the
month of September 2023.

¢. Total amount of FDIC coverage at the time of the largest combined balance was $250,000 for
Brazos River Charter School and Crosstimbers Academy at Grandview Bank.

DEFINED BENETIT PENSION PLAN
Plan Description

The charter schools participate in a cost-sharing multiple-employer defined benelfil pension plan that
has a special funding situation. The plan is admmistered by the Teacher Retirement System of Texas
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(TRS). Itisa defined benefit pension plan established and administered in accordance with the Tcxas
Constitution, Article XV1, Sec. 67 and Texas Government Code, Title 8, Subtitie C. The pension trust
fund i1s a qualified pension trust under Section 401(a) of the Internal Revenue Code. The Texas
Legislature cstablishes benefits and contribution ratcs within the guidelines of the Texas Constitution.
‘The penston’s Board of Trustees does not have the authority to establish or amend benefit terms. All
cmployees of public, statc-supported cducational institutions in Texas who arc employed for one-half
or more of the standard workload and who are not exempted from membership under Texas
Government Code, Title 8, Scction 822,002 are covered by the system.,

Pension Plan Fiduciary Net Position
Detailed information about the Teacher Retirement System’s fiduciary net position is available in a

separately-issued Annual Comprehensive I'inancial Report (ACFR) thatl includes financial statements
and required supplementary information. That report may be obtained on the Internet at

Austin, TX 78701-2698, or by calling (512) 542-6592. The information provided in the Notes to the
Financial Statements in the 2022 Annual Comprehensive Iiinancial Report for TRS provides the
following information regarding the pension plan fiduciary net position as of August 31, 2023,

Components of Net Pension Liability Total

Total Pension Liability $255,860,886,500
Less: Plan Fiduciary Net Position {187.170,535.558)
Net Pension Liability $ 68.690.350,942

Nect Position as Percentage of Total Pension Liability 73.15%

Benefits Provided

TRS provides service and disability retirement, as well as death and survivor benefits, to eligible
employees (and their beneficiaries) of public and higher education in Texas. The pension formula is
calculated using 2.3 percent (multiplier) times the average of the five highest annual creditable salaries
times years of credited service to arrive at the annual standard annuity cxcept for members who are
grandfathered, the three highest annual salaries are used. The normal service retirement is at age 65
with 5 years of credited service or when the sum of the member’s age and years of credited service
equals 80 or more years. Early retirement is at age 55 with 5 years of service credit or earlier than 55
with 30 years of service credit. There are additional provisions for early retirement 1f the sum of the
member’s age and vears of service credit total at least 80, but the member is less than age 60 or 62
depending on datec of employment, or if the member was grandfathered in under a previous rule. There
are no automatic post-employment benefit changes; including automatic COLAs. Ad hoc post-
employment benefit changes, including ad hoc COLAs can be granted by the Texas Legislature as
noted in the Plan description in (A) above.

Texas Government Code section 821.006 prohibits bencfit improvements, if, as a result of the
particular action, the time required to amortize TRS unfunded actuarial liabilities would be increased
to a period that exceeds 31 years, or, il the amortization period already exceeds 31 years, the period
would be increascd by such action. Actuarial implications of the funding provided in this manner are
determined by the System’s actuary.
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Contributions

Contribution requircments are cstablished or amended pursuant to Article 16, section 67 of the Texas
Constitution which requires the Texas legislature to establish a member contribution rate of not less
than 6.0% of the member’s annual compensation and a state contribution rate of not less than 6.0%
and not more than 10% of the aggregate annual compensation paid to members of the system during
the fiscal year.

Employee contribution rates are set in state statule, Texas Government Code 825.402. The TRS
Pcnsion Reform Bill (Senate Bill 12) of the 86" Texas Legislature amended Texas Governmeni Code
825.402 for member contributions and increased employee and employer contribution rates for fiscal
years 2019 thru 2025, Contribution rates can be found in the TRS 2023 ACI'R, Note 11, on page 88.

n 2024 2023
Member 8.25% 8.00%
Non-IEmployer Contributing Entity {State) 8.25% 8.00%
Employers 8.25% 8.00%

Brazos River’s Employer Contributions $ 33,528 | $ 25,748
Brazos River’s Member Contributions 3 61,726 | § 69,469
Crosstimber Academy’s Employer Contributions | § 35,037 | § 26,929
Crosstimber Academy’s Member Contributions $ 83,137 | $ 69412
Measurement Year 2023 2022

Brazos River’s NECE On-Behalf Contributions 1 $ 56,949 | $121,902
Crosstimber’s NECE On-Bchalf Contributions [ $ 56,409 | § 61,711

Contributors to the plan include members, employers, and the State of Texas as the only non-cmployer
contributing entity. The State contributes to the plan in accordance with state statutes and the General
Appropriations Act (GAA).

As the non-employer contributing cntity for public cducation, the Statc of Texas contributes to the
retirement system an amount cqual to the current employer contribution rate times the aggregate
annual compensation of all participating members of the pension trust fund during that fiscal year
reduced by the amounts described below which are paid by the employers. Employers including public
schools are required to pay the employer contribution rate in the following instances:

¢ On the portion of the member’s salary that cxcceds the statutory minimum for members
entitled 10 the statutory mininum under Scction 21.402 of the Texas Education Code.

e During a new member’s first 90 days of employment.

e  When any part or all of an employee’s salary 1s paid by federal funding sources, a privately
sponsored source, from non-cducational and general, or local funds.

In addition to the employer contributions listed above, there is a surcharge an employer 1s subject to.
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* All public schools, charter schools, and regional educational scrvice centers must contribute
1.8 percent of the member’s salary beginning in fiscal year 2023, gradually increasing to 2
pereent in fiscal year 2025.

¢  When employing a retiree of the Teacher Retirement System, the employer shall pay both the
member contribution and the stale contribution as an employment afier retirement surcharge.

Actuarial Assumptions
The total pension liability in the August 31, 2022 actuarial valvation was determined using the

following actuarial assumptions: Actuarial assumptions can be found in the 2023 TRS ACIR, Note
11, page 89.

Valuation Date August 31, 2022 rolled forward to August
31,2023

Actuarial Cost Method Individual Entry Age Normal

Asset Valuation Method Fair Value

Single Discount Rate 7.00%

Long-Term Expected Rate 7.00%

Municipal Bond Rate 4.13%*

Last Year I'nding August 31 in Projection

Period (100 Years) 2122

Inflation 2.30%

Salary Increases 2.95% to 8.95% including inflation

Ad hoc Post Employment Benefit Changes None

*Source: Fixed Income Market Data'Yield Curve/Data Municipal Bonds with 20 years fo maturily
that include only federally tax-exempt municipal bonds as reported in Fidelity Index’s “20-Year
Municipal GO A4 Index” as of August 31, 2023.

The actuarial methods and assumptions are used in the determination of the total pension liability are
the same assumptions used in the actuarial valuation as of August 31, 2022, For a full description of
these assumptions, please see the actuarial valuation report dated November 22, 2022.

Discount Rate

The singlc discount rate of 7.00% was used to measure the total pension liability. The single discount
ratc was based on the expected rate of return on plan investments of 7.00 percent. The projection of
cash {lows used to determine this single discount rate assumed that contributions from active members,
employers, and the non-employer contributing entity will be made at the rates set by the legislature
during the 2019 scssion. It is assumed that futurc employer and state contributions will be 9.50 percent
of payroll in fiscal year 2024 increasing to 9.56 percent in fiscal year 2025 and thereafter. This
includes all employer and stale contributions for active and rehired retirees. Based on those
assumptions, the pension plan’s fiduciary nct position was projected to be available to make all fuiure
benefit payments of current plan members. Thercfore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the total
pension hability.
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The long-term rate of return on pension plan investments is 7.00%. The long-term expected rate of
return on pension plan investments was determined using a building-block method 1n which best-
estimates ranges of expected future real rates of return (expecled returns. nct of pension plan
investment expense and inflation) are developed f[or each major asset class. Thesc ranges are
combined 1o produce the long-term expected rate of return by weighting the expccted future real rates
of return by the target asset allocation percentage and by adding expected inflation. Best cstimates of
geometric real rales ol return for each major asset class included in the System’s target asset allocation
as of August 31, 2023 (see page 56 of the 2023 TRS ACFR), arc summarized below:

- Long-Term Expected
Target Expected Contribution to
Allocation Geometric Real Long-Term
Asset Class Yo** Rate of Return*** | Portfolio Returns
GlobatEquity |

U.S. 18% _ 4.0% 1.0%

Non-U.S. Developed ~ 13% 4.5% 0.9%

FEmerging Markets 9% 4.8% 0.7% i

Private Equity* _‘ 14% 7.0% 1.5%

Stable Value
Government Bonds 16% 2.5% 0.5%
Absolute Return* 0% 3.6% 0.0%
| _Stable Value Hedge I'unds 5% 4.1% 0.2%
Real Return

Real Estate 15% 4.9% 1.1%

Energy, Natural Rcsources, and

Infrastructure 6% 4.8% 0.4% N

Commodities 0% 4.4% 0.0%

Risk Parity ~ N

Risk Parity 8% 4.5% 0.4%
Asset Allocation Leverage

Cash 2% __3.7% | 0.0%

Asset Allocation Leverage -6% 4.4% -0.1%
Inflation Expectation } _2.3%
Volatility Drag**** -0.9% N
Total 100% | 8.0%

* Absolute Return includes Credit Sensitive Investments.

¥ Target allocations are bused on the FY2023 policy model.
% Capital Market Assumptions come from Aon Hewitt (as of 6/30/2023)
*¥¥% The volatility drag results from the conversion between arithmetic and geometric mean returns.

Discount Rate Sensitivity Analysis

The following table presents the Net Pension Liability of the plan using the discount rate of 7.00%,
and what the net pension liability would be if it were calculated using a discount rate that is 1% Jess
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(6.00%) than or 1% greater (8.00%) than the current rate. The discount rate can be found in the 2023
TRS ACFR, Note 11, page 90 and the Table of Sensitivities can be found on page 91.

1% Decrease in. 1% Incrcasc in |
Discount Rate Discount Rate Discount Rate
{6.00%) (7.00%) (8.00%)

Brazos River Chatter Schoo!’s
proportionate sharc of the nct pension
liability $528,285 $353,355 $207.900
Crosstimbers Academy’'s
proportionate share of the net pcension
lLiability $538,001 $359.854 $211,724

Pension Liabilities

At August 31, 2023, Brazos River Charter School and Crosstimbers Academy disclosed a liability of
$353,355 and $359,854, respectively, for their proportionate share of the TRS net pension liability.
‘This liability reficcts a reduction for State pension support provided to Brazos River Charter School
and Crosstimbers Academy. The amounts disclosed by Brazos River Charter School and Crosstimbers
Academy as their proportionate share of the nct pension liability, the related State support, and the
total portion of the net pension liability that was associated with Brazos River Charter School and
Crosstimbers Academy were as follows:

Brazos River Charter School proportionate share of collective net pension liability $ 353,335
State’s proportionatc share that is associated with Brazos River Charter School $ 761,028
Total $1,114.383
Crosstimbers Academy proportionate share of the collective net pension lability $ 359,854
State’s proportionate share that is associaled with Crosstimbers Academy $ _753.804
Total $ 1.113.658

The net pension liability was measured as of August 31, 2022 and rolied forward to August 31, 2023,
and the total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The employer’s proportion of the net pension liability was based on the
cmployer’s contributions to the pension plan relative to the contributions of all employers to the plan
for the period September 1, 2022 through August 31, 2023.

On August 31, 2023, Brazos River Charter School’s proportion of the collective net pension liability
was .0005144166% which was a decrease from its proportion of .0010427929% measured as of
August 31, 2022, On August 31, 2023, Crosstimbers Academy’s proportion of the collectlive net
pension liability was .0005238782 which was an increase {rom its proportion of .0005184974%
measured as of August 31, 2022.
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Changes in Assumptions and Benefits Since the Prior Actuarial Valuation

The actuarial assumptions and mcthods arc the same as used in the determination of the prior year’s
net pension liability.

The Texas 2023 Legistature passed legislation that provides a one-time stipend to certain retired
teachers. The stipend was paid fo retirees beginning in September of 2023, The Legislature
appropriated {unds to pay for this one-time stipend so therc will be no impact on the net pension
liability of TRS. In addition, the Legislature also provided for a cost of living adjustment (COLA) 1o
retirees which was approved during the November 2023 election which will be paid in January 2024,
Therefore, this contingent liability was not reflecled as of August 31, 2023.

Additional Plans

Certain employees of the charter holder are also provided with Social Security and Medicare coverage.
Under provisions of federal law, covered employees contribute 6.2% (Social Sccurity) and 1.45%
{Medicare) of their annual covered salary, and the charter holder contributes 6.2% (Social Securily)
and 1.45% (Medicare) of the covered payroll.

DEFINED OTHER POST-EMPLOYMENT BENEFIT PLANS
Plan Description

The charter schools participate in the Texas Public School Retired Employees Group Insurance
Program (TRS-Care). Itis a multiple-employer, cost-sharing, defined Other Post-Employment Benefit
(OPEB) plan with a spectal funding situation. The TRS-Care program was established in 1986 by the
Texas Legislature.

The TRS Board of Trustees administers the TRS-Care program and the related fund in accordance
with Texas Insurance Code Chapter 1575. The Board of Trustees is granted the authority to establish
basic and optional group insurance coverage for participants as well as to amend benefil terms as
needed under Chapter 1575.052. The Board may adopt rules, plans, procedures, and orders reasonably
necessary to administer the program, including minimum benefits and financing standards.

OPEB Plan Fiduciary Net Position

Detailed information about the TRS-Care's fiduciary net position is available in the separately-issued
TRS Annual Comprehensive I'inancial Report (ACI'R) that includes {financial statements and required
supplementary  information. That report may be obtained on the Internet at
http://www trs.texas.pov/Pages/about publications.aspx; by writing to TRS at 1000 Red River Street,
Austin, TX, 78701-2698; or by calling (512) 542-63592.

Components of the Net OPEB Liability of the TRS-Care plan as of August 31, 2023 are as follows:
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Components of Net OPEB Liability Total

Total OPEB Liability $ 26,028,070,267

Less: Plan Fiduciary Net Position (3,889.765.203)

Ne¢t OPEB Liability $.22.138.305,064

Net Position as a Percentage of Total OPEB Liability 14.94%
Benefits Provided

TRS-Care provides hcalth insurance coverage to retirees from public schools, charter schools, regional
cducation service centers, and other educational districts who are members of the TRS pension plan.
Optional dependent coverage is available for an additional fee.

Eligible non-Medicare refirees and their dependents may enroll in TRS-Care Standard, a high-
deduciible health plan. Eligible Medicare retirees and their dependents may enroll in the TRS-Care
Medicare Advantage medical plan and the TRS-Care Mcdicare Rx prescription drug plan. To qualify
for TRS-Care coverage, a retiree must have at least 10 years of service credit in the TRS pension
system. There are no automatic post-employment benefit changes; including automatic COLAs.

The premium rates for retirees are reflected in the {oHlowing table.

TRS-Care Monthly Premium Rates
Medicare Non-Medicare
Retiree or Surviving Spouse $ 135 $200
Retiree and Spousc $§ 529 $689
Retiree or Surviving Spouse and Children $ 468 $408
Retiree and Family $1,020 $999

Contributions

Contribution rates for the TRS-Care plan are established in state statutc by the Texas legislature, and
there is no continuing obligation to provide benefits beyond each fiscal year. The TRS-Care plan is
currently funded on a pay-as-you-go basis and is subject to change based on available funding.
Funding for TRS-Carc 1s provided by retiree premium coniribuiions and contributions from the state,
active employees, and schools based upon public school payroll. The TRS Board does not have the
authority to set or amend contribution rates.

Texas Insurance Code, Sections 1575.202 establishes the state’s contribution ratc which is 1.25% of
the employee’s salary. Section 1575.203 establishes the active employee’s rate which is .65% of pay.
Section 1575.204 cstablishes a public school contribution rate of not less than 0.25% or not more than
0.75% of the salary of each active employee ol the public school. The actual public school
contribution rate is prescribed by the Legislatore in the General Appropriations Act, which 15 0.75%
of each active employee’s pay for fiscal ycar 2023. The following table shows contributions to the
TRS-Care plan by type of contributor.
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Brazos River Charter School Contribulion Rates i

% 2024 I 2023
Active Employee 0.65% 0.65%
State 1.25% 1.25% |
Employers 0.75% 0.75% ]
Federal/Private Funding 1.25% 1.25%
Employer Contributions 2024 |§ 7,021 2023 $ 6,581
Member Contributions 2024 1S 4.864 2023 $ 5645 |
NECE On-Behalf Contributions | 2023 | $ 8,587 | 2022 | $22249 |

Crosstimbers Academy Contribution Rates

2024 2023
Active Employee 1.65% 0.65% |
State 1.25% 1.25%
Employers 0.75% 0.75%
| Federal/Private Funding 1.25% 1.25%
Employer Contributions 2024 | § 8416 2023 $ 7.342
Member Contributions 1 2024 1% 6,551 2023 $ 3,640
NECE On-Behall Contributions ; 2023 | § 8,891 2022 $ 8.658

In addition to thc employer contributions listed above, there is an additional surcharge ali TRS
employers are subject to (regardless of whether or not they participate in the TRS-Care OPEB
program). When hiring a TRS retiree, employcrs are required to pay TRS-Care, a monthly surcharge
of $535 per retiree. TRS-Care received supplemental appropriations from the State of Texas as the
Non-Employer Contributing Entity in the amount of $21.3 million in fiscal ycar 2023 provided by
Rider 14 of the Senate Bill GAA of the 87" Legislature. These amounts were reappropriated from
amounts reccived by the pension and TRS-Care funds in excess of the state’s actual obligation and
then transferred to TRS-Carc.

Actuarial Assumplions

The actuarial valuation was performed as of August 31, 2022, Update procedures were used to roll
forward the total OPLEDB Liability to August 31, 2023. The actuarial valuation was determined using
the following actuarial assumptions: Actuarial assumptions can be found in the 2023 TRS ACFR,
Note 9, page 79. The actuarial valuation of thc OPEB plan offered through TRS-Care 1s similar to the
actuarial valuation performed for the pension plan, except that the OPEB valuation is more complex.
The demographic assumptions were updated based on the experience study performed for TRS for the
period ending August 31, 2021. The following assumptions and other inputs used for members of
TRS-Care are based on an established patlern of practice and are identical lo the assumptions used in
the August 31, 2022 TRS pension actuarial valvation that was rolled forward to August 31, 2023:

Rates of Mortality Rates of Disability
Rates of Retirement General Inflation
Rates of Termination Wage Inflation
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The active mortality rates were based on PUB(2010), Amount-Weighted. Below-Median Income,
Tcacher males and female tables (with a two-year sct forward for males). The post-retirement
mortality ratcs for healthy lives were based on the 2021 TRS of Texas Healthy Pensioner Mortality
Tables. These rates were projected on a fully gencrational basis using the ultimate improvement rates
from mortality projcction scale MP-2021.

Additional Actuarial Methods and Assumptions:

Valuation Datc August 31, 2022 rolled forward to August 31, 2023
Actuarial Cost Method Individual Entry Age Normal

Inflation 2.30%

Single Discount Rate 4.13% as of August 31, 2023

Aging Factors Based on Plan Specific Experience

Fxpenses Third-party administrative expenses related (o the

delivery of health care benefits are included in the age-
adjusted claims costs.

Salary Increascs 2.95% - 8.95%, including inflation

Ad-hoc Post Employment Benefit Changes None

Discount Rate

A single discount rate of 4.13% was used to measure the total OPER tiability. This was an increase
of 0.22 percent in the discount rate since the previous year. The Discount Rate can be found in the
2023 TRS ACFR on page 80. Because the investments arc held in cash, and there is no intentional
objective 10 advance fund the benefits, the Single Discount Rate is equal 1o the prevailing municipal
bond rate. The source of the municipal bond rate is the Fidelity “20-year Municipal GO AA Index”
as of August 31, 2023, using the Fixed Income Market Data/Yield Curve/Data Municipal Bonds
with 20 ycars to maturity that include only federally tax-exempt municipal bonds.

Discount Rate Sernsitivity Analysis

The following schedule shows the impact of the Net OPEB Liability if the discount ratc used was
1% less than and 1% greater than the discount rate that was used (4.13%) in measuring the Nct
OPLB Liability.

1% Decrease in Current Single 1% Increase in
Discount Rate Discount Rate  Discount Rate
(3.13%) {4.13%) (5.13%)
Brazos River Charter School's
proportionate share of the Net OPEB
Liability: $ 213,891 $ 181,603 $ 155256
Crosstimbers Academy’s
proportionate share of the Net OPEB
Liability: $ 221,465 § 188,034 $ 160,754
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OPER Liabilities and OPEB FExpense

On August 31, 2023, Brazos River Charter School disclosed a liability of $181,603, and
Crosstimbers Academy disclosed a liability of $188.034 for their proportionate share of the TRS's
Net OPEDB Liability. This liability reflects a reduction for State OPEB support provided to the
schools. The amount disclosed by the schools as their proportionate share of the net OPEB liability,
the related State support, and the total portion of the net OPEB hability that was associated with
Brazos River Charter School and Crosstimbers Academy were as follows:

Brazos River’s Proportionate share of the collective Net OPEB liability $ 181.603
State's proportionate share that is associated with Brazos River Charter School 9,
Total 5. 400,735

Crosstimbers Academy’s Proportionate share of the coliective net OPER liability $§ 188.034
State's proportionate share that is associated with Crosstimbers Academy 226,892

—— BT

Total $ 414926

The Net OPEB Liability was measured as of August 31, 2022 and rolied forward to August 31, 2023,
and the Total OPEB l.iability used to calculate the Net OPEB Liability was determined by an
actuarial valuation as of that date. The employer's proportion of the Net OPEB Liability was based
on the employer's contributions to OPEB relative to the contributions of all emplovers 1o the plan
{or the period September 1, 2022 through August 31, 2023,

At August 31, 2023, Brazos River Charter School's proportion of the collective Net OPERB Liability
was 0.0008203121 which was a decrease from its proportion of 0.0022206372% measurcd as of
August 31, 2022, and Crosstimbers Academy’s proportion of the collective Net OPEB Liability was
0.0008493619 which was a decrease from 1ts proportion of 0.0008641967% measured as of August
31, 2022.

Healthcare Cost Trend Rates Sensitivity Analysis

The following schedulc shows the impact of the Net OPEB hiability if a healthcare trend ratc that is
one-percentage point lower or one-percentage peint higher than the health trend rates assumed.

1% Decrease in Current Single 1% Increase in
Healthcarc Trend Healthcare Trend Healthcare Trend
Rate Rate Rate

Brazos River Charter School's

proportionate share of the Net

OPEB Liability: $ 149,541 $ 181,603 $ 222,851
Crosstimbers Academy’s

proportionate share of the

NET OPER Liability: $ 154,837 $ 188,034 $ 230,743
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Changes Since the Prior Actuarial Valuation

The following were changes lo the acluarial assumptions or other inputs that affected measurement
of the Total OPEB liability since the prior measurement period: These can be found in the 2023 TRS
ACFR on page 80.

» ‘The single discount ratc changed from 3.91 percent as of August 31, 2022 10 4.13 percent as
of August 31, 2023, accompanicd by revised demographic and economic assumptions based
on the TRS experience study.

Change of Benefit Terms Since the Prior Measurement Date — There were no changes in benefit
terms since the prior measurement date.

COMMITMENTS AND CONTINGENCIES

The charter schools reccive funds through state and federal programs that are governed by various
statutes and rcgulations. Statc program funding is based primarily on student attendance data
submitted to the Texas Education Agency and is subject to audit and adjustment. Expenses charged
to federal programs are subject to audit and adjustment by the grantor agencics. The programs
administered by the charier schools have complex compliance requirements and should state or federal
auditors discover areas ol noncompliance, charter school funds may be subject to refund if so
determined by the Texas Education Agency or the grantor agencies. In the opinion ol the charter
schools, there arc no significant contingent liabilities relating to compliance with the rules and
regulations governing the respective grants; thereforc, no provision has becn recorded in the
accompanying combined financial statements for such contingencics.

CAPITAL ASSETS
Capital assets at August 31, 2024, were as follows:

Balance Balance
9/1/2023 Additions Deletions 8/31/2024

Buildings and Improvements  § 348,884 - - $ 348,884
Furniture and Equipment 546,455 - - 546,455
Right to Use Leased Assets 257,673 - (126,159 131,514
Accumulated Depreciation ( 800.717) (42,933) - (843.650)

$ 352295 § (42.933) $(126,159) $ 183,203
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Balance Balance
9/1/2022 Additions Deletions 8/31/2023
Buildings and Improvements $ 348,884 - - % 348,884
[F'urniture and LEguipment 546,455 - - 546,455
Vchicles 41,283 - {41,283) -
Right to Use 1.cased Assets - 257,673 - 257,673
Accumulated Depreciation (800,225 (41.775) 41,283 (800.717)
$ 136397 $ 215898 §$ - § 3527295

Capital assets acquired with public funds received by the corporation for the operation of Brazos River
Charter School and Crosstimbers Academy constitule public property pursuant 1o Chapter 12 of the
Texas Education Code. These assets are specifically identified on the Schedule of Assets for cach
individual charter school.

ECONOMIC DEPENDENCY

During the years ended August 31, 2024 and 2023, the charter schools earned revenue of §2,357,806
and $2,747,642, respectively, from the Texas Education Agency (TEA). These amounts constitute
approximately 82.48% and 81.66%, respectively, of total revenues earned. Any unforeseen loss of the
charter agrcements with TIZA or changes in legisiative funding could have a material effect on the
ability of the charter schools to continue to provide the current level of services to its students.

NET ASSETS WITH DONOR RESTRICTIONS

Net Assets With Donor Restrictions for the vears ending August 31, 2024 and 2023, consisted of the
following:

2024 2023
Local Revenue 3 60.636 $ 60,636
Scholarship Funds 3,735 -
Campus Activity Funds 1,907 1,729
Foundation School Program 2.767.086 3,070,462
Total Net Assets With Donor Restrictions $.2.833.364 $ 3,132.827

HEAILTH CARE COVERAGE

During the years ended August 31, 2024 and 2023, full-time employees of the charter schools were
covered by a health insurance plan (the Plan). The charler schools contributed $529 per month per
employee to the Plan for each full-time employee who chose to participate. Employees, at their option,
authorized payroli withholdings to pay contributions or premiums for dependents. All premiums were
paid to licensed insurers.
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BRAZOS RIVER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

INCOME TAX

On December 30, 2008, FASB issued FASB Staff Position (FSP) FIN 48-3, Effective Dale of FASB
Interpretation No. 48 for Certain Nonpublic Enterprises. There was no apparent unrelated business
income {or the years ended August 31, 2024 and 2023, and as a result, there was no income tax liability.

SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent cvents on the corporation through financial
staternent issuance and has determined that there were no subsequent cvents requiring recognition or
disclosure in the financial statements.

LLEASES

Brazos River Charter School entered into an agreement to lease office and classroom space from New
Prospect Church in Nemo, Texas for $1,450 per month through July 2024. Brazos River Charter
School also has a lease for moduiar buildings for $686 a month through August 2025 and another Icase
for $3,562 a month through August 2025. Brazos River Charter School also has several copiers leased
from Konica Business Technology totaling $404 per month that ended June 2023.

Crosstimbers Academy entered inlo an agreement to lease office and classroom space from Harmony
Baptist Church in Weatherford, Texas for $1.600 per month through July 2027. Crosstimbers
Academy also leases modular classroom spacce for $9,057 per month through November 2024,
Crosstimbers Academy also has several copiers leased from Konica Business Technology totaling
$580 per month that ended June 2023.

Brazos River Charter School and Crosstimbers Academy did not record any short-term leases of less
than twelve months on the balance sheet as right-of-use assets or other liabilities. The Organization
elected to use the risk-free rate as the discount rate for the prescat value caleulations for right-of-use
assets. The risk-free rate at ycar-cnd was 4.11%.

The ROU Jease cost and other required information for the year ended August 31, 2024 is:

ROU Operating Lease Cost $ 136.956
Total ROU Lease Cost $ 136,956

Under the adoption of the ASU No. 2016-02, 1.cases (Topic 842), the Organization recognized a lease
liability of $436,009 cffective September 1, 2022, This represents the present value of the remaining
operating leasc payments of $436,009 discounted using the risk-free rate of return. In conjunction
with the lease liability of $436.009, the Organization recognized a right-of-usc assct of $436,009 on
September 1, 2022. Payments totaling $304,495 reduced the right-of use assct and leasc liability
through August 31, 2024.
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BRAZOS RIVER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Future minimum opcrating lease payments for right of use operating feascs and reconciliation 10 the
statcments of financial position at August 31, 2024, respectively, is as follows:

For the year ended August 31, 2025 b 99,142
For the year ended August 31, 2026 21,000
For the year ended August 31, 2027 19.250
Total future undiscounted operating lease 139,392
Less interest (7.878)
Total operating lease liabilities $_ 131,514

The weighted average remaining lease (erms at August 31, 2024, is 1.1 years, and the weighted average
interest rate on these operaling leases is 4.11%.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that 1s, without donor or other restrictions limiting
their use, within one year of the balance sheet date, comprise the {ollowing:

2024 202

Cash and cash equivalents $ - $ -

T

Except for the financial assets listed above, Brazos River School’s cash, due from TEA, and fixed
assels’ use are restricted by the Texas Education Agency, federal agencies, and donors for charter
school operations.

ON-BEHALF PAYMENTS

Brazos River Charter School recorded on-behalf payments {from the Stale of Texas to be used for
Teacher Retirement in the amount of $53,745 for the yvear ended August 31, 2024. Crosstimbers
Academy recorded on-behall payments from the State of Texas to be used for Teacher Retlirement in
the amount of $79,329 for the vear ended August 31, 2024. These payments were not required to be
posted in the prior year.
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Exhibit B-1.1
BRAZOS RIVER CHARTER SCHOOL
STATEMENT OF FINANCIAL POSITION
AS OF AUGUST 31, 2024 AND 2023

2024 2023
ASSETS
Current Assets
Cash and cash equivalents b 1,439,627 $ 1,526,030
Due from TEA 81,171 138,548
Deferred expenses 1,792 3,045
Total Current Assets 1,522,590 1,609,623
Fixed Assets
Buildings and improvements 264,471 264,471
Furniture and cquipment 291,330 291,330
Right of use assets-operating leascs 48,959 111,306
1.ess accumulated depreciation (525,304) (495,688)
Total Fixed Assets 79,456 171,419
Other Asscts
Lease depuosit 2,998 2,998
Retainer 500 500
Total Other Assets 3,498 3,498
‘Fotal Assets $ 1,605,544 $ 1,844,540
LIABILITIES AN NET ASSETS
Current Liabilittes
Accounts payable $ - $ 3,973
Accrued expenses 1,390 1,972
Accrued wages payable 67,407 76,180
Operating lease liability-current year 48,959 62,347
Total Current Liahilitics 117,756 144,472
Long-Term Debt
Operating lease liability-long-term - 48,960
Total Liabilities $ 117,756 $ 193,432
Net Assets
Without donor restrictions - -
With donor restrictions 1,487,788 1,651,108
Total Net Assets $ 1,487,788 $ 1,651,108
Total Liabilities and Net Assets $ 1,605,544 $ 1,844,540

The accompanying notes are an inlegral part of these financial statements.
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Exhibit B-1.2
CROSSTIMBERS ACADEMY
STATEMENT OF FINANCIAL POSITION
AS OF AUGUST 31, 2024 AND 2023

2024 2023
ASSETS
Current Assets
Cash and cash equivalents h 1,242,243 by 1,369,819
Due from TEA 175,333 147,923
Deferred expenses 14,158 11,108
Total Current Assets 1,431,734 1,528,850
Iixed Assets
Buildings and improvements 84,413 84,413
Furniture and equipment 255,125 255,125
Right of use assets-operating leases 82,555 146,367
Less accumulated depreciation (318,346) {305,029)
Total Fixed Assets 103,747 180.876
Total Assets 5 1,535,481 $ 1,709,726
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable b 1,353 S 1,818
Accrued expenses 2,334 2,192
Accrued wages payable 163,663 77,630
Operating lease liability-current year 44,699 120,268
Total Current Liabilities 152,049 201,908
Long-Term Debt
Operating lease liability-long-term 37,856 26,099
Total Liabilities 5 189,905 b 228,007
Net Assets
Without donor restrictions - -
With donor restrictions 1,345,576 1,481,719
Total Net Assets $ 1,345,576 S 1,481,719
Total Liabilities and Nef Assets % 1,535,481 8 1,709,726

The accompanying notes are an integral part of these financial statements,
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BRAZOS RIVER CHARTER SCHOOL

STATEMENT OF ACTIVITIES
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Revenues
Local Support:
5740 Other Revenues from Local Sources
5750 Cocurricular and Enterprising Activities
Total Local Support

State Program Revenues:

5810 Foundation School Program Act Revenues

5820 State Program Revenuves Distributed by TEA

5830 State Revenues from State of TX Govt. Agencies
Total State Program Revenues

Federal Program Revenues:
5920 Federal Revenues Distributed by TEA
Teotal Federal Program Revenues

Net Assets Released from Restrictions:
Restrictions Satisfied by Fayments

Total Revenues

Fxpenscs
11 Instruction
13 Curriculum & Instructiona] Staff Development
21 Instructional Leadership
23 School Leadership
31 Guidance, Counscling, & Evaluation Services
33 Health Scrvices
35 Food Scrvices
36 Cocurricular/Extracurricular Activities
41 CGrenerial Administration
31 Facilities Maintenance & Operations
52 Security & Monitoring Services
53 Data Processing Scervices
71 Debt Service
81 Fundraising

Total Expensces
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Exhibit B-2.1

Without Donor With Donor 2024
Restrictions Restrictions Totals

16,464 $ 6,815 h 23,279
179 - 179
16,643 6,815 23,458

- 832,628 832,628

- 25,174 25174

- 53,745 53,745

- 911,547 911,547

- 272,163 272,163

- 272,163 272,163
1,353,845 {1,353,845) -
1,370,488 S {163,320 % 1,207,168
635,454 $ - $ 635,454
310 - 310
143,207 - 143,207
45,794 - 45,794
175 - 175

124 - 124
1,405 - 1,405
127,784 - 127,784
149,151 - 149,151
9,945 - 9,945
256,627 - 256,627
512 - 512
1,370,488 $ - $ 1,370,488
- (163,320} (163,320)

- 1,651,108 1,651,108

- S 1,487,788 ] 1,487,788

The accompanying noles are an integral part of these financial statements.



Revenues

Local Support:
5740 Other Revenues from Local Sources 5
5750 Cocurricular and Enterprising Activities

Total Local Support

- State Program Revenues:
5810 Foundation School Program Act Revenues
5820 State Program Revenucs Distributed by TEA

Total State Program Revenucs

Federal Program Revenues:

BRAZOS RIVER CHARTER SCHOOL
STATEMENT OF ACTIVITIES
FORTHE YEARS ENDED AUGUST 31, 2024 AND 2023

Exhibit B-2.1

5920 Federal Revenues Distributed by TEA
5930 Federal Revenues Distributed by Other State Agencie
Total Federal Program Revenues

Net Assets Released from Restrictions:
Restrictions Satisfied by Payments

Expenses

Total Revenues

11 I[nstruction

13 Curriculam & Instructional Staff Development

21 Instructional 1.eadership

23 School Leadership

31 Guidance, Counseling, & Evaluation Services
~ 33 Health Services

35 Food Services

36 Cocurricular/Extracurricular Activities

41 General Administration

51 Facilities Maintenance & Operations

52 Security & Monitoring Services

53 Data Processing Services

71 Debt Service

81 Fundraising

Total Expenses

Change in Net Assets

Net Assets, Beginvoing of Year

Prior Period Adjustment

Net Asscts, End of Year

Without Doner With Donor 2023
Restrictions Restrictions Totals
4,267 18,480 22,747
1,120 - 1,120
5,387 18,480 23,867
-~ 1,211,059 1,211,059
- 11,498 11,498
- 1,222,557 1,222,557
- 329417 329417
- 329,417 329,417
1,474,466 (1,474,4606) -
b 1,479,853 95,988 1,575,841
$ 835,139 - 835,139
104,083 - 104,083
36,412 - 36,412
284 - 284
407 - 407
114,550 - 114,550
150,166 - 150,166
2.407 - 2,407
236,405 - 236,405
$ 1,479,853 - 1,479,853
- 95,988 95,988
- 1,464,926 1,464,926
- 20,194 90,194
% - 1,651,108 1,651,108

The accompanying notes are an integral part of these financial statements.
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CROSSTIMBERS ACADEMY
STATEMENT OF ACTIVITILES
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Revenues
Local Support:
5740 Other Revenues from Local Sources
5750 Cocurricular and Enterprising Activitics
Total Local Support

State Program Revenues:

5810 Foundation School Propram Act Revenues

5830 State Revenues from State of TX Govt, Agencies
Total State Program Revenues

Federal Program Revenues:
5920 Federal Revenues Distributed by TEA
Total Federal Program Revenues

Net Assets Released from Restrictions:
Restrictions Satisfied by Payments

Total Revenues

Expenses
11 lostruction
13 Curriculum & Instructional Staff Development
21 Instructional Leadership
23 School Leadership
31 Guidance, Counseling, & Evaluation Services
13 Heaith Services
35 Food Services
36 Extracurricular Activities
41 General Administration
51 Facilitics Maintenanee & Operations
52 Security & Monitoring Services
33 Data Processing Services
71 Debt Service
81 Fundraising

Total Expenses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Exhibit B-2.2

Without Donor With Donor 2024
Restrictions Restrictions Totals

s 5,069 - % 5,069

5,069 - 35,0169

- 1,366,930 1,366,930

- 79,324 79,329

- 1,446,259 1,446,259

- 200,204 200,204

- 200,204 264,204

1,782,606 {1,782,606) -

s 1,787,675 {136,143) b 1,651,532

$47,030 - 847,030

65 - 650

90,512 - 90,512

137,463 - 137,463

167 - 167

382 - 382

3,293 - 3,293

182,177 - 182,177

187,632 - 187,632

66,611 - 66,611

271,738 - 271,758

S 1,787,675 - b3 1,787,675

- {136,143) (136,143)

- 1,481,719 1.481,719

S - 1,345,576 $ 1,345,576

The accompanying notes are an integral part of these financial statements.
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Exhibit B-2.2

CROSSTIMBERS ACADEMY
STATEMENT OF ACTIVITIES
FOR TLIE YEARS ENDED AUGUST 31, 2024 AND 2023

Without Donor With Donor 2023
Restrictions Restrictions Totals
Revenues
Laocal Suppaort:
5740 Other Revenues from Local Sources by 2.841 $ - h 2,841
5750 Cocurriculzr and Enterprising Activities - - -
Totat Local Support 2,841 - 2,841
State Program Revenues:
5810 Foundation School Program Act Revenues - 1,525,085 1,525,085
5820 State Program Revenues Distributed by TEA - - -
Total State Program Revenues - 1,325,085 1,525,085
Federal Program Revenues:
5920 lederal Revenues Disiributed by TEA - 261,097 261,097
5930t Federal Revenues Distributed by Other State Agencies - - -
Total Federal Program Revenues - 261,097 261,097
Net Assets Released from Restrictions:
Restrictions Satisfied by Payments 1,540,477 (1,540,477) -
Total Revenues $ 1,543,318 s 245,705 % 1,789,023
Expenses
11 Instruction 802,362 - 802,362
13 Curriculum & Instructional Staff Development 600 - 6l
21 Instructional Leadership - - -
23 School Leadership 71,296 - 71,296
31 Guidance, Counscling, & Evaluation Services 44,861 - 44,861
33 Health Services 327 - 327
35 Food Services 404 - 404
36 Extracurricular Activilies 3,800 - 3,804
41 General Administration 166,917 - 166,917
31 Facilities Maintenance & Operations 224,871 - 224 871
52 Sceurity & Monitoring Services 7,638 - 7,638
53 Data Processing Serviees 220,242 - 220,242
71 Debt Service - - -
81 Fundraising - - -
Total Fxpenses h 1,543,318 S ~ % 1,543,318
Change in Net Assets - 245,705 245,705
Net Asscts, Beginoing of Year 1,849 1,118,249 1,120,098
Prior Period Adjustment {1,84%) 117,763 115916
Net Assets, End of Year h) - s 1,481,719 b 1,481,719

Fhe accompanying notes are an infegral part of these financial statements.
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BRAZOS RIVER CHARTER SCHOOL
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Exhibit B-3.1

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets S (163,320) 186,182
Adjusiments to Reconcile Change in Net Assets to Cash Provided
by Operating Activities:
Depreciation 29,615 26,852
(Increase) Decrease in Deferred Expenses 3,253 (644)
(Increase) Deerease in Due from TEA 57377 (20,942)
{(Increase) Decrease in Other Receivables - 95,984
Increase {Decrease) in Accounts Payahble (3,973) (285)
increase (Decrease) in Acersed Expenses (582) (228)
Encrease (Decrease) in Payroll Dedections - (104,780)
Increase (Decrease) in Wages Payable (8,773) (15,921)
Net Cash Provided (Used) by Operating Activities (86,403) 166,218
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Land, Buildiags, and Lquipment - -
Purchase of Right to Use Lease Assets - (111.,300)
Net Cash Provided (Used) by Investing Activities - (111,306)
CASH FLOWS FROM FINANCING ACTIVITIES
Right to Use Assets Lease Purchase - 111,307
Principal Paymetts on Right to Use Lease Liability - -
Net Cash Provided (Uised) by Financing Activities - 111,307
Net Increase (Decrease) in Cash and Cash Equivalents (86.,403) 166,219
Cash and Cash Equivalents, Beginning of Year 1,526,030 1,359,511
Cash and Cash Equivalents, End of Year 3 1,439,627 1,526,030
Interest Paid During the Period Ended August 31, 2024 and 2023 5 - -

Income Taxes Paid During the Period Ended August 31, 2024 and 2023

The accompanying nustes are an integral part of these financial statements.
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CROSSTIMBERS ACADEMY
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets

Adjustments to Reconcile Change in Net Assets to Cash Provided
by Operating Activities:
Depreciation
(Increase) Decrease in Deferred Expenses
(Increase) Decrease in Due from TEA
(Increase) Decrease in Other Receivables
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Aecrued Expenses
Increase (Decreasc) in Wages Payable
Inerease (Decrease) in Payroll Deductions and Withholdings

Net Cash Provided (Used) by Operating Activities
CASH FLOWS FROM INYESTING ACTIVITIES

Purchase of Land, Buildings, and Equipment

Purchase of Right to Use Lease Assets

Net Cash Provided (¥sed) by Invesiing Aclivities
CASH FLOWS FROM FINANCING ACTIVITIES

Right to Use Assets Lease Purchase

Principal Payments on Right to Use Lease Liability

Net Cash Provided (Used) by Financing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Interest Paid During the Period Ended August 31, 2024 and 2023

Income Taxes Paid During the Period Ended August 31, 2024 and 2023

Exhibit B-3.2

2024 2023

(136,143)  § 361,621
13,317 14,923
(3,050) (324)
(27,410) (116,506}

- 6,865
{465) (1,554)
142 {423)
26,033 (17,261)
- (15,168)
(127,576) 232,173
- (146,367)
- (146,367)

- 146,367

- 146,367
(127,576) 232,173
1,369,819 1,137,646
1242243 % 1,369,819
- $ -

The accompanying notes are an integral part of these financial statements,
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Expenses
6100
6200
6300
6400
6500

BRAZOS RIVER CHARTER SCIIOOL
SCHEDULE OF EXPENSES
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

Exhibit C-1.1

2024 2023
Pavroll Costs $ 080,482 $ 1,091,483
Professional and Contracted Services 283.216 264,777
Supplies and Materials 71,590 81,174
Other Operating Costs 35.200 42.417
Debt - -
Total Expenses $ 1,370,488 $ 1,479,853

The accompanying notes are an integral pari of these statements.
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Exhibit C-1.2

CROSSTIMBERS ACADEMY
SCHEDULE OF EXPIENSES
FOR THE YEARS ENDED AUGUST 31, 2024 AND 2023

2024 2023
Expenses

6100  Payroil Costs $ 1,366,244 $ 1,110,627
6200  Professional and Contracted Services 316,752 288,692
6300  Supplics and Materials 79,864 99,335
6400  Other Operating Costs 24,815 44,664
6500 Debt - -

Total Expenses § 1,787.675 $ 1,543,318

The accormpanying notes are an integral part of these statements.

38



Exhibit D-1.1

BRAZOS RIVER CHARTER SCHOOL
SCHEDULE OF ASSETS
AS OF AUGUST 31, 2024

Ownership Interest

Local State Federal
1110 Cash $ 3,735 $ 1,466,615 3 (30,723)
1520 Buildings and Improvements - 264,471 -
1539 Furniturc and Equipment - 291.330 -
1541 Vchicles - - -
1559 Right of Use Assets-Opcrating Leascs - 48,959 -

Total Cash, Investments, and Fixed Assets % 3,735 $ 2,071,375 $ (30,723)

The accompanying notes are an integral part of these slateruents.
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Exhibit D-1.2

CROSSTIMBERS ACADEMY
SCHEDULE OF ASSETS
AS OF AUGUST 31, 2024

Ownership Interest

Local State Federal
1110 Cash $ - $ 1,274,549 $ (32,3006)
1520 Buildings and Improvements - 84,413
1539 Fumiture and Equipment - 255,125 -
1541 Vehicles - - .
1559 Right of Use Assets-Operating Leases - 82,555 -
Total Cash, Investments, and Fixed Assets  § - $ 1,696,642 $ (32,306)

The accompanying notes are an integral part of these statements.

40



Exhibit I'-1.1
BRAZOS RIVER CHARTER SCHOOL
BUDGETARY COMTIARISON SCHEDULE
FOR THE YEAR ENDED AUGLUST 31, 2024

wote: All variances over $10,000 and 1P will be explained on page 42,

Variance
Budgeted Amounés Actual from Final
Qriginal Final A nts Rudg
Revennes
Lucal Support;
5740 Other Revenues from Local Sources 5 93,7493 3 13,894 83w (T % 13,279 5 T3HY 47T%
S750 Cocurricular and Enterprising Activities - o 175 17
‘Fotal Local Support 953,793 15,890 23,458 7,568
Stzie Program Revenues:
5810 Voundation School Program Act Rovenaes 122502 836,248 3% W 832,628 {3,620 LI
5820 State Program Revenues Distribnted by TEA 260,0060 284,757 A% (Y 25,174 (259,583 -91% (1)
58300 Staile Revenues from State of TX Gove. Agencies I —— — 33,745 53,745 - [
Total State Program Roveanes 1425912 1,174,750 911,547 {263,203)
Federal I'rogram Revenees:
59010 Federal Revenues Disteibuted by TEA 316,997 414,742 3 (1m 272,163 (142,579 34% (N
Total Federal Pragram Revenues 16,997 214,742 272,163 (142,579
Total Revenues 5 1,836,702 % 1,605,382 % 1,287,168 5 (398,214
LExpenscs
11 Instruction 3 1,112,723 b3 933902 16% (11} % 635,454 5 298,538 3 (3
13 Curricubmn & fnstroctional Siafl Development 20 1810 -H05% 310 1.5 3%
21 Instructional Leadership - - - -
23 Schont Leadership 135,208 130,873 3 143,247 (12334} -,
31 Guidauce, Coanseling, & Evalvatien Services 37,380 Ha5 20 45,794 (879) AN
33 Uealth Services 3mn 175 42% 175 - 0%
35 Food Services 2311 124 93% 124 -
36 Cocurricalar/Extracurricular Activitics 1,300 00 3% 1,465 (585)  =-A6%
41 General Administration 127,149 127,294 #% 127,784 (485) 0%
51 Facilities Maintenance & Operations 136,815 193,757 -42% (R 149,157 44,606 13% (6
£2 Security & Monitoring Serviees 2,350 56,711 -23153% (13 5,945 46,767 82 [5)
53 Dataz Processing Services 226,082 16th361 =15% (14} 156,627 3,734 1%
71 Debt Service #2000 THAKH) 9% - 75,000 (5)
81 Fundraising e 550 45% 512 38 T
Total Expenses % 1 364,958 % 1,826,468 5 1,370,488 % 455,984
Change in Net Asscts {28,256) (211,086} (163,320) 37,764
Net Assels, Beginning of Year 1,651,108 1,651,118 1,651,108 . -
Net Assets, End of Year b3 1,422,852 b3 1,430,622 % 1,437,788 3 57,766

The acermpanying netes are an intcpral part of these financial statentents.
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Exhibit E-1.1a
BRAZOS RIVER CHARTER SCHOOL
MATERIAL BUDGET VARIANCE EXPENDITURES
FORTHE YEAR ENDED AUGUST 31, 2024

Material Budget Variance Ixpenditures

The following is an explanation of the 10% variances from final hudget to zetual revenue reported on the Budgetary Comparison Schedule:

(1) School Safety Standards grant was budgeted for full award, but only partially spent and reimbursement reccived for just a portion of the total grant.
{2) Brarzos River Charter School anticipated receiving a fot more in federal revenue from Title T Part A and IDEA Part B Formula than received.

The following is an explanation of the 10% variances from final budget to actual expenses reported on the Budgetary Comparison Schedule:

(3) Brazos River Charter School did not spend as much in Title I Part A and IDEA Part 3 Formula salaries and supplics as anticipated,
{4y Braros River Charter School budgeted more for School Safety Standards repairs and maintenance and supplics than spent.

{5) Brazos River Charler School budgeted more for School Salety Standards supplies than spent.

(6) Lcases were budgeted under Tanetion 71 in error. They were correcied and reclassed to Tunction 31,

The lollowing is an explanation of the 10% variances from {inal budget to original budget revenue reported on the Budgetary Comparison Schedule:
{7) Brazos River Charler School originally anticipated a lot more in local revenue than aclually received.
(8) Bruzos River Charter School originally anticipated more students and more foundation revenue than actually happenced.
{9} Brazos River Charter School anticipated spending more for School Safety and receiving more state revenee than they actually did.
(10} Brazos River Charier School increased budpet for Title | Parl A and IDEA Part B Formula, bul did not actually receive this revenue.
The following is an cxplanation of the 10% variances from final budget to original budgel expenses reporled on the Budgetary Comparison Schedule;
{11) Brazos River Charter School did not have as many students as anticipated. Therefore, the budget for instruction had to be reduced.
(12) Brazos River Charter School increased budget for School Safety Standards supplies.

(13) Increased budget for School Safely Standards supplies.
{14) Realized that more would be spent in data pracessing services than budgeted.

The accompanying notes are an integral part of these statcments.
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xhibit E-1.2
CROSSTIMBERS ACADEMY
BUDGETARY COMPARISON SCHEDULE
FOR TIIE YEAR ENDED AUGUST 31, 2024

Note: All variances over 310,000 and 13% will be explained on page 44,

Variance
Budgeted Amuunts ) Actual from Final
Oviginaf Final Amounts o Budget
Revenues
Lucal Suppori:
3740 Other Revenues from Local Sovrces 5 2,4K} % 5865 <1114 k3 5000 b3 4 0%
5750 Cocurricular and Entermvising Activities S - . - -
Tetal Local Support 2,400 5,065 5,0HY q
State Program Revenues:
3810 Foundation School Program Act Revenues 1,536,497 1,588,420 -3 1,366,034 {221,490) -14% (1)
5830 State Revennes from State of TX Gove Agencies 200,01k TIN5 ali%h ({6 79,329 it} %
Total State Program Revenues 1,736,497 16674485 1,446,259 [221,226)
Federal Pragram Revenues:
5920 Kederal Revenues Distributed by TEA 112,140 2136581 MW {T) — 2H3,2 0 (13,447) 4%
Total Federai Program Revenues 112,144 113,651 200,204 {13,447)
Total Revenues 1 1,851,037 kY 1,886,201 Y 1,651,832 & _ (234,669)
Exnpenses
il Tastruction b3 1,036,534 5 856,425 17% (%) % 847,030 g 9,395 PN
13 Curricolum & Instruciienal S0a1f Develapment 400 5250 -TTR 650 EXAL) RE%,
21 Instructional Leadership - - - -
23 Schoal Leadership L9 13,661 =3 90,512 (16,851} 23 (2
31 Guidance, Couasehing, & Fealuation Services 138215 136,861 1% 137,463 (64i2} 0%
33 Health Services asn 242 1% 167 75 314
35 Food Services 450 683 =524 382 3 444
36 Cocurrvicular/Fxiracurricular Activities - 3,293 3,293 - W
41 Geners! Administration 163,273 167,025 -2 182,177 {15,152} 0%
41 Facilities Maintenance & Operations 1943,950 113318 41% (M) 187,642 {7431 -66% (3}
52 Security and Moniloring Services 5,240 299,036 -S6S1% (1) 66,611 232428 TR (£}
53 Data Processing Services 141,350 258,527 =T 271,758 (13,231) -5

71 Debt Service - 136,017 - 130,137 (5)
%1 Fundrzising - - -

‘Fotat Expenses % 1,547,112 5 2,044,435 1787675
Changein Net Assets 3,925 (154,234) {136.143) 22,08
Nt Assets, Beginning of Year 1,488,719 1,481,719 1,481,719 -
Net Assits, Fnd of Year k3 1485644 & 1,323,445 $ 1,345,576 % 22,091

The accampanying noles are an inlegral part of these financial statements.
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Exhibit E-1.2a
CROSSTIMBERS ACADEMY
MATERIAL BUDGET VARIANCE EXPENDITURES
FORTHE YEAR ENDED AUGUST 31, 2024

Material Budget Variance Expenditures

The following is an explanation of the 10% variances from final budget 1o actual revenue reported on ihe Budgetary Comparison Schedule:
(1Y Anticipated more studenis and more foundation revenue than what actually oceurred.

The following is an explanation of the 10% varianccs from final budget to actual expenses reported on the Bodgetary Comparison Schedule:
{2} Moic in schoal lcadership salaires than budgeted for.
{3) Leases were budgeted under Punction 71 in error, They were corrected and reclassed to Function 51,
{4) Crosstimbers Academy budgeted more Tor Schoot Safely and Securily supplies than was aclually spent.
{3) Leases were budgeted under Function 71 in crror. They were corrected and reclassed to Function 51.

‘The following 15 an explanation of the 10% variances from final budget 1o original budget revenue reported on the Budgetary Comparison Schedule:

(6) This was the first yoar charter schools were required to book on-behalf payments, and Crosstimbers was unsure how much to budget.
(7) Crosstimbers Academy recognized they would be receiving more in lederal revenue than originally budgeied.

The following is an explanation of the 10% variances from [inal budget 1o origimal budget expenses reported on the Budgeotary Comparison Schedule:
(8) Crosstimbers Academy recognized they would not be spending as much for instruction as originally budgeicd.

(9) Crossiimbers Academy decreased the budgel for facililies maintenance expenses; however, the orginal budgel was closer to actual than the final budget.
{10y Originally, Crosstimbers Academy anticipated spending more of their School Safety and Sceurity grant, but they did not spend as much as anticipated.

The accompanying notes are an integral part of these statemients.
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BRAZOS RIVER CHARTER SCHOOL

USE OF FUNDS REPORT - SELECT STATE ALLOTMENT PROGRAMS

FOR THE YEAR ENDED AUGUST 31, 2024

Section A. Compensatory Education Programs

AP1

AP2

AP4

Did the charter school expend any state compensatory education program state allotment
funds during the charter school’s fiscal year?

Does the charter school have written policies and procedures for its state compensatory
education program?

Total state allotment funds received for statc compensatory education programs during
the charter school’s fiscal year.

Actual direct program cxpenditures for state compensatory education programs during
the charter school’s fiscal year.

Section B. Bilingual Education Allotment Programs

APS

AP6

AP7

AP8

Did the charter school expend any bilingual education program state allotment funds
during the charter school’s fiscal year?

Does the charter school have written policies and procedures for its bilingual education
allotment program?

Total state allotment funds received for bilingual education allotment programs during
the charter school’s fiscal year.

Actual direct program expenditures for bilingual education allotment programs during
the charter school’s {iscal year.
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Exhibit I'-2

CROSSTIMBERS ACADEMY
USE OF FUNDS REPORT - SELECT STATE ALLOTMENT PROGRAMS
FOR THE YEAR ENDED AUGUST 31, 2024

Section A. Compensatory Education Programs

AP1  Did the charter school expend any state compensatory education program state allotment  Yes
funds during the charter school’s fiscal year?

AP2  Docs the charter school have written policies and procedures for its state compensatory Yes
education program?

AP3  Total state allotment funds reccived for state compensatory education programs during $ 87,857
the charter school’s fiscal year.

AP4  Actual direct program expenditures [or state compensatory education programs duting $139,263
the charter school’s fiscal year.
Section B. Bilingual Education Allotment Programs

APS5  Did the charter school expend any bilingual education program state atiotment funds Yes
during the charter school’s fiscal year?

AP6  Docs the charter school have written policies and procedures for its bilingual education Yes
allotment program?
AP7  Total state allotment funds received for bilingual education allotment programs during $ -

the charter school’s fiscal year.

AP8  Actual direct program expenditures for bilingual education allotment programs during $ 6,773
the charter school’s fiscal year.
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Exhibit G-1

BRAZOS RIVER CHARTER SCHOOL
SCHEDULE OF REAL PROPERTY OWNERSHIP INTEREST
FOR THE YEAR ENDED AUGUST 31, 2024

Ownership Tnterest
Description Property Address Tutal Assessed Value Local State Federal
None 5 - S - $ B

The accompanying notes are an integral part of these statcments.
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Exhihit -2
CROSSTIMBERS ACADEMY
SCHEDULE OF REAL PROPERTY OWNERSHIP INTEREST
FOR THE YEAR ENDED AUGUST 31, 2024

Ownership Interest

Description Property Address Total Assessed Value l.ocal State Federal

None b - 3 -

L]
T

The accompanying notes are an integral part of these statements.
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Exhibit H-1

BRAZOS RIVER CHARTER SCHOOL
SCITEDULE OF RELATED PARTY TRANSACTIONS
FOR THE YEAR ENDED AUGUST 31, 2024

Related Party Name Relation Name  Relationship  Type of Transaction Terms Source of Funds  Payment Frequency TFotal I’aid Balanee Due

Nong - -

The accompanying nodes are an integral parl of these slalements.
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Lxhibit 11-2

CROSSTIMBERS ACADEMY
SCHEDULE OF RULATED PARTY TRANSACTHONS
FOR THE YEAR ENDED AUGUST 31, 2024

Related Party Namne Relation Name  Relationship  Type of Transaction Terms Source of Funds  Payinent Frequency Total Paid Ralance Due

Mona - -

The aceempanying notcs are an integral part of these statements.
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Exhibit H-3

BRAZOS RIVER CHARTER SCHOOL
SCHEDULE OF RELATED PARTY COMPENSATION AND BENEITTS
FOR THE YFAR ENDED ALUGUST 31, 2024

Related Party Name  Relation Name Relationship  Compensation or Benefit Payment Frequeney Descriplion Source of Funds Tolal Taid
$

Nune

The accompanying notes are an intcgral part of these statements.
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Exhibit I1-4

CROSSTIMBLERS ACADEMY
SCHEDULE OF REEATED PARTY COMPLENSATION AND BENEFITS
FOR TIIE YEAR ENDED ALGUST 31, 2024

Related Party Name  Relation Name Relationship  Compensation or Benefil Payment Frequency  Deseripion Soarce of Funds Total Paid

None -

The accompanying notes are an inlegral part ol these statements,
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FREEMON, SHAPARD & STORY

Certifted Public Accanntants

Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Dircctors
Brazos River School
P.O. Box 949
Nemo, TX 76070

Members of the Board of Directors:

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Brazos River School (a nonprofit organization), which comprisc the statements
of financial position as of August 31, 2024 and 2023, and the related statements of activities
and cash flows for the vears then ended, and the related notes to the financial statements, and
have tssued our report thereon dated January 23, 2025.

Report on Internal Control over Financial Reporting

It planning and performing our audit of the financial statements, we considercd Brazos River
School’s internal control over financial reporting (internal control) as a basis for designing audit
procedurcs that are appropriate in the circumstances for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the eflectivencss
of Brazos River School’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Brazos River School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or deteet and correct, misstatements on a timely basis. A malterial weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detecled and corrected, on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness,
yel important enough to merit atlention by thosc charged with governance.

Our considcration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deliciencies in internal controf that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we
did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesscs or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Brazos River School’s financial
statcments arc frec from material misstatement, we performed tests of its compliance with
certain provisions of taws, rcgulations, contracts, and grant agrcements, noncompliance with
which could have a direct and material effcct on the financial statements. Howcever, providing
an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purposc of this Report

This purpose of this report is solely to describe the scope of our {esting of iniernal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards n considering the
organization’s internal control and compliance. Accordingly, this communication is not
suitable for any other purposec.

Respectfully submitted,

Freemon, Shapard, & Story
Windthorst, TX
January 23, 2025
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Exhibit I-1

BRAZOS RIVER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2024

I. Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued Unmodified
Internal control over financial reporting:

Material weaknesses identified? Yes X No

Significant deficiencies identitied that are not considered 1o be Yes _X No
material weaknesses?

Noncompliance material 1o financial stalements noted? Yes _X_ No

Federal Awards

Under the guidelines of OMB Uniform Guidance, a Single Audit was not required f{or the year ended August
31,2024,

1. Financial Statcment Findings

None identified.

HI. Findings and Questioned Costs {or Federal Awards

None identified.
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Exhibit J-1

BRAZOS RIVER SCHOOL
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2024

N/A  No prior audit findings.
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